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FISCAL IMPACT STATEMENT

LS 6181 NOTE PREPARED: Nov 9, 2006

BILL NUMBER: HB 1298 BILL AMENDED: 

SUBJECT: Handguns.

FIRST AUTHOR: Rep. Smith V BILL STATUS: As Introduced

FIRST SPONSOR: 

FUNDS AFFECTED: X GENERAL IMPACT: State & Local

X DEDICATED

FEDERAL

Summary of Legislation: This bill requires a person to complete a handgun safety course before receiving

a handgun license. The bill amends the definition of "dealer" as it relates to the sale of handguns. It requires

a handgun dealer to wait seven business days after receiving authorization from the National Instant Criminal

Background Check System to transfer a handgun to a prospective purchaser before selling, renting, trading,

or  t r ans ferring a handgun to the purchaser. This bill also makes it a Class A misdemeanor for a person to

obtain more than two handguns during a calendar month.

Effective Date: July 1, 2007.

Explanation of State Expe nditure s: The Indiana State Police (ISP) would incur minimal administrative

time and cost associated with establishing handgun safety standards for a training course required under the

bill. Funding for the ISP originates from the state General Fund and the Motor Vehicle Highway Fund.

Additionally, the bill would increase the time for a background check from 24 hours to seven days. Currently,

ISP takes three days to issue a permit when there are concerns about the application. Given additional time,

ISP would resolve more problems. Costs would increase, assum ing more time is spent researching an

applicant's background, but the fiscal impact is expected to be minimal. The following information is available

for CY 2005.
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Disposition of Firearm Licenses in CY 2005

Issued 70,817

Denied 1,273

Returned for Correction 4,166

Explanation of State Revenues: Revenue Affected: In FY 2005, revenues to the General Fund for

handgun license permit fees were approximately $752,000 (based on 75%  of the total revenue for firearms

licensure fees coming from unlimited license fees). Assuming that fewer people apply for handgun licenses

because of the requirement to attend a handgun safety course, license fee revenues to the state General Fund

would decrease. There are no data available to indicate how many people may not apply for a handgun

license because of a change in qualifications.

Penalty. This bill also makes it a Class A misdemeanor for a person to obtain more than two handguns during

a calendar month. If additional court cases occur and fines are collected, revenue to both the Common School

Fund and the state General Fund would increase. The maximum fine for a Class A misdemeanor is $5,000.

Criminal fines are deposited in the Common School Fund.

If the case is filed in a circuit ,  s uper ior ,  or county court, 70% of the $120 court fee that is assessed and

collected when a guilty verdict is entered w ould be deposited in the state General Fund. If the case is filed

in a city or town court, 55% of the fee would be deposited in the state General Fund. In addition, some or all

of the judicial salaries fee ($15), the public defense administration fee ($3), the court administration fee ($2),

the judicial ins uranc e adjustment fee ($1), and the DNA sample processing fee ($1) are deposited into the

state General Fund.

Explanat ion of Local Expenditures: Penalty. A Class A misdemeanor is punishable by up to one year in

jail. The average daily cost to incarcerate a prisoner in a county jail is approximately $44.

Explanation of Local Revenues: Revenue A f f ected: Each handgun license requires a local application fee

of $10. If fewer licenses are issued under the bill, revenues  to  the law enforcement agency's Firearms

Training Fund or other appropriate t r aining activities fund would decrease. The specific impact of this bill

would vary by law enforcement agency and would depend upon local activity. 

Penalty. If additional court actions occur and a guilty verdict is entered, local governments w ould r ec eive

revenue from the following sources: (1) The county general fund would receive 27% of the $120 court fee

that is assessed in a court of record. Cities and towns maintaining a law enforcement agency that prosecutes

at least 50% of its ordinance violations in a court of record may receive 3% of court fees. If the case is filed

in a city or town court, 20% of the court fee would be deposited in the county general fund and 25% would

be deposited in the city or town general fund. In addition, several additional fees may be collected at the

discretion of the judge and depending upon the particular type of criminal case.

State Agencies Affected: Indiana State Police.
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Local Agencies Affected: Trial courts, local law enforcement agencies.

Information Sources: Indiana State Police Annual Report 2005.

Fiscal Analyst: Bernadette Bartlett, 317-232-9586.


